
 STATEMENT OF PURPOSE 
 RS16445 

 
The purposes of the Property Tax Relief Act of 2006 are: 
 

• Permanently eliminate the 3 mil education maintenance and 
operation levy on Idaho real property, which will 
immediately reduce property taxes $260 million, and 
replacing that amount with the state sources described 
below. 

 
• Raise the Sales Tax 1% from 5% to 6%, effective October 1, 

2006, which will generate approximately $210 million 
annually. 

 
• Protect education funding now and into the future by 

placing $100 million into the Public Education 
Stabilization Fund. 

 
• Appropriate sufficient funds from the General Fund to 

accomplish the aforementioned. 
 

• Place an advisory question on the November 2006 general 
election ballot asking Idaho voters: 

 
“Should the State of Idaho keep the property tax relief adopted 
in August 2006, reducing property taxes by approximately $260 
million and protecting funding for public schools by keeping the 
sales tax at 6%?” 
 

 FISCAL IMPACT 
 

Immediately reduces Idaho property taxes $260 million.  
Commencing October 1, 2006, increases annualized sales tax 
revenues approximately $210 million, for a net tax reduction of 
$50 million. 
 
 
 
 
Contact  
Name: Gov. James E. Risch 
Phone: (208) 334-2100 
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